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SUBJ: MARCONA - TEXT OP DRAFT COMMUNIQUE 

1 . FOLLOWING IS TEXT DRAFT COMMUNIQUE NOW BEING DISCUSSED 
WITH PERUVIANS. THIS WOULD BE ACCOMPANIED BY EXCHANGE OP 
NOTES REPERRING TO COMMUNIQUE AND INCORPORATING PARAGRAPHS 
3, 4 AND 5 OP DRAPT OP INTERGOVERNMENTAL AGREEMENT: 

BEGIN QUOTE 

JOINT COMMUNIQUE 

THE GOVERNMENTS OP PERU AND THE UNITED STATES OP 
AMERICA, WITH THE PURPOSE OF ARRIVING AT A FINAL AGREE- 
MENT ON THE JUST PRICE POR THE ASSETS EXPROPRIATED PROM 
MARCONA MINING COMPANY, WHOSE MINING AND METALLURGIC 
COMPLEX IN PERU WAS NATIONALIZED PURSUANT TO THE PROVI- 
SIONS OF DECREE LAW 21228, HAVE HELD IN THE COURSE OP 
PAST PEW MONTHS CONVERSATIONS INTENDED TO SOLVE 
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ASSETS OWNED BY THE AMERICAN ENTERPRISE MARCONA MINING 
COMPANY SUBJECT TO EXPROPRIATION BY THE GOVERNMENT OE 
PERU, AND TO ASSURE THAT RELATIONS BETWEEN BOTH COUN- 
TRIES WOULD NOT BE AEFECTED BY A MATTER WHICH SHOULD 
BE TREATED IN CONSISTENCY WITH THE LAWS OE THE EXPRO- 
PRIATING COUNTRY AND THE PRINCIPLES OE INTERNATIONAL 
LAW, WHICH REQUIRE JUST COMPENSATION EOR EXPROPRIATED 
ASSETS. 

TO SUCH END, THE GOVERNMENT OE PERU, IN ACCORDANCE 
WITH ITS LAWS, TOOK THE NECESSARY MEASURES THAT MADE IT 
POSSIBLE TO DETERMINE THE NET VALUE OE THE EXPROPRIATED 
ASSETS, GIVING THE EINAL AMOUNT OE U.S. $33,000,000.00 
(THIRTY-THREE MILLION U.S. DOLLARS) WHICH WILL BE PAID TO 
THE EXPROPRIATED ENTERPRISE. 

BOTH GOVERNMENTS HAVE AGREED THAT EEFORTS SHOULD 
BE MADE TO FACILITATE THE PLACEMENT OF PERUVIAN IRON OXIDE 
PELLETS IN THE NORTH AMERICAN MARKET, AND THE ECONOMICAL 
TRANSPORTATION OF PERUVIAN IRON ORE PRODUCTS TO TRADITIONAL 
CONSUMERS. TO THIS END, AND TO FACILITATE THE TRANSPORTA- 
TION OF PERUVIAN IRON ORE PRODUCTS AND THE PLACEMENT OF 
IRON ORE PRODUCTS IN THE NORTH AMERICAN MARKET, THE MARCONA 
CORPORATION AND THE RESPONSIBLE PERUVIAN ENTITIES HAVE 
ENTERED INTO MUTUALLY BENEFICIAL CONTRACTS. 

THE GOVERNMENT OF THE UNITED STATES OBSERVES 
THAT THE SETTLEMENT WHICH THIS COMMUNIQUE REPRESENTS 
IS IN CONFORMITY WITH ITS OWN LEGAL REQUIREMENTS AND, 

ONCE IMPLEMENTED, WILL CANCEL ALL OBLIGATIONS OF THE 
GOVERNMENT OF PERU TO THE MARCONA CORPORATION ARISING 
OUT OF THE NATIONALIZATION BY PERU OF THE PERUVIAN 
BRANCH OF MARCONA MINING COMPANY. END QUOTE 
DEAN 
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